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The plain-English version of today's market brief. No jargon, no charts, just what
happened and what it means.

What happened overnight

Early Saturday, explosions were reported near Kharg Island, the terminal that
loads most of Iran's oil exports. One report says a US missile hit a tanker there.
Other reports say who fired is still unknown. Monday's market open will show
how seriously traders take this. The timing matters, because it comes right before
a week when several major central banks may raise their interest rates.

Oil shipping through a narrow strait got harder. The Strait of Hormuz is the
narrow waterway that much of the world's oil passes through by ship. Normally
more than ten tankers move through it each day. This week that fell to four to
six a day, because of the fighting around Iran. Brent crude, a global oil price
benchmark, closed Friday at $96.28 a barrel, up 0.8 percent on the day. Why it
matters: oil is priced globally. Less oil moving through the strait can push
prices up everywhere. That can raise costs for gas, shipping, and other goods
people buy.

US jobs grew far more than expected. The government's jobs report, from the
Bureau of Labor Statistics, showed employers added 162,000 jobs in August.
Economists had expected only about 53,000. Unemployment held at 4.1
percent. A strong jobs report usually means the economy has more momentum
than people thought. That made investors think a rate rise is more likely soon.
Futures markets that bet on Federal Reserve moves track the odds of a rate
change. After the report, they priced a September rate rise at 58.4 percent, up
from just over 50 percent the day before. Why it matters: more jobs is good
news for workers. But it also makes borrowing costs, like mortgages and credit
cards, more likely to rise. A stronger economy gives the Fed more room to raise
rates.

Several central banks may raise rates within the same stretch of days. A
central bank sets the interest rate that ripples through everything else people
borrow at. The European Central Bank is expected to raise its rate on Thursday.
The US Federal Reserve makes its own decision on Wednesday, September 16.
The Bank of Japan meets right after, on September 17 and 18. Why it matters:
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when several major economies raise rates at once, borrowing gets more
expensive worldwide, all at the same time. That can slow spending and
investment everywhere, from house buying to business hiring.

The bond market barely reacted, which is its own story. A bond yield is what a
government pays investors to borrow money from them long-term. A yield
moves opposite the bond's price. After the strong jobs report, the 30-year US
Treasury yield actually fell slightly instead of rising. It slipped by about one
basis point, which is one hundredth of a percent. Why it matters: bond
investors did not panic about future inflation. That calm suggests long-term
lenders still trust the Fed to keep prices under control, even with a rate rise
looking more likely next week.

Canada's job market moved the opposite way, on the very same day. While the
US added 162,000 jobs Friday, Canada's statistics agency reported the country
lost 42,000 jobs in August. Why it matters: two neighboring economies are now
heading in different directions. That makes it harder to read the health of North
America as a whole. It also raises the odds that Canada's central bank holds off
on raising rates. It might even cut them, while the US moves toward raising.

Put together, the overnight news and the week ahead point the same way: energy
costs are climbing just as several of the world's biggest economies weigh making
borrowing more expensive. Both threads could push everyday costs higher at the
same time, which is why this weekend's Kharg Island reports matter well beyond
the oil market.

Crypto, explained simply

Bitcoin trades around $79,600 this Saturday morning, down about 1.9% from a day
earlier. Two days ago, on Thursday, it briefly pushed above $81,000. Then Friday's
jobs report knocked it back under $80,000. Ethereum followed the same path,
sitting near $2,455, down about 2.6% on the day.

The Thursday jump had a clear driver. Investors poured $730.9 million into
bitcoin ETFs that day, the biggest single day of inflows since January. An ETF is a
fund you can buy like an ordinary share, and it holds the bitcoin for you, so you
get exposure to the price without owning any coins yourself. That much buying in
one day pushed the price up.

Friday reversed it. The US jobs report came in much stronger than expected.
Strong jobs numbers make an interest-rate rise from the Federal Reserve look
more likely, and traders read that as a reason to sell risky assets, bitcoin included.
The price gave back the Thursday gain and then some.
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There is also a strange story sitting inside the price data: positioning. Positioning
is simply a count of how many traders are betting the price rises, called going
"long," against how many are betting it falls, called going "short." On Binance, the
largest crypto exchange, small traders as a group went net short on bitcoin for
exactly one day this week, the first time that has ever happened in the exchange's
records. The very next day, they flipped straight back to betting on a rise.
Meanwhile the exchange's biggest traders never wavered. They stayed positioned
for a rise the whole time, and by Saturday they were more confidently positioned
that way than at any other point in the week.

One more term worth unpacking: a funding rate. On exchanges that let people
trade with borrowed money, funding is a small payment traders on one side make
to traders on the other, roughly every eight hours. When it turns negative, the
traders betting on a fall are the ones paying, a sign that side has gotten crowded.
Binance's funding rate turned slightly negative early Saturday, its first negative
reading all week. Over on Hyperliquid, a different exchange, funding stayed
positive. Right now the two venues disagree.

Here is how the desk itself is thinking about all this, offered as a window into its
reasoning rather than advice. It currently holds no bet on either bitcoin or ether,
because the specific conditions it had set for taking one were not met this week.
Staying out, it says, still counts as a decision.

For bitcoin, the desk is watching what's called a level, a price point traders keep
an eye on, at $76,500. A full day's close below that, with fewer small traders
betting on a rise, would put the desk's old question about buying that area back on
its table. Bitcoin sits roughly $3,000 above that line this morning. For ether, the
watched level is $2,490. Above it, the desk reads ether as being bought in its own
right; below it, more as riding bitcoin's flows. Ether trades just under that line
right now.

Two more watch lists round out today's numbers, on gold and oil. Gold has a
three-part checklist the desk wants satisfied before buying again, and only one
part currently holds. Oil has its own tripwire for Monday specifically: if Brent
crude trades above $98 a barrel and a measure of oil-market swings trades above
50 on the same day, the desk would start tracking oil daily as a live story.

None of this is a recommendation to buy or sell anything. It is simply what the
numbers did, and how one desk is choosing to read them.

The bottom line

Explosions hit Kharg Island early Saturday, Iran's main oil export terminal, and
nobody has confirmed who fired. Oil prices were already high before the blast,



after a rough week for shipping in the region. Monday's market open will show
how traders react to the news. Separately, the US economy added far more jobs in
August than anyone expected. That raises the odds that borrowing costs go up
rather than down. Four central banks, including the Federal Reserve, make rate
decisions within the next nine days. Despite the jobs surprise, the bond market
stayed calm instead of panicking. Crypto prices slipped back on Saturday after a
strong rally on Thursday, giving back some of the week's gains. The team behind
this brief is deliberately holding no crypto bets right now, judging the signals too
mixed to trust.

The one thing to watch: Monday's oil market open. It carries the first price
reaction to the Kharg Island news and will set the tone for stocks, bonds and
crypto this week.

Word decoder

Basis point A basis point is one hundredth of one percent, used to describe small interest
rate moves.

Bond A bond is a loan investors give to a government or company that pays interest over
time.

Breakeven (inflation expectations) A breakeven rate shows how much inflation bond
investors expect in future years.

Central bank A central bank is the institution that sets a country's main interest rate.

Consensus (forecast) A consensus is the average forecast economists agree on before an
official number comes out.

ETF An ETF is a fund that trades like a stock but holds a basket of other assets, such as
bitcoin.

Fed (Federal Reserve) The Fed is the United States central bank, and it sets how expensive
borrowing is nationwide.

Funding rate A funding rate is a payment crypto traders exchange every few hours to keep
futures prices in line with the real price.

Futures Futures are contracts to buy or sell something at a set price on a future date.

Hike A hike is when a central bank raises its main interest rate.

Inflation Inflation is the rate at which prices for everyday goods rise over time.

Level (support/resistance) A level is a price where an asset has struggled to rise above or
fall below before.

Liquidity Liquidity is how easily something can be bought or sold without moving its
price much.

Long A long position makes money when the price of an asset goes up.

Market cap Market cap is an asset's price multiplied by how many coins or shares exist.

Options Options give the right, but not the obligation, to buy or sell at a set price later.

Payrolls Payrolls is the monthly US government count of jobs the economy added or lost.



Prediction market A prediction market lets people trade on the outcome of a real world
event, such as a rate decision.

Rate decision A rate decision is a central bank's announcement on raising, cutting, or
holding interest rates.

Sentiment Sentiment describes whether traders overall feel greedy and optimistic or
fearful and cautious.

Short A short position makes money when the price of an asset goes down.

Spread A spread is the gap between two prices or two interest rates, often used to measure
risk.

Stablecoin A stablecoin is a cryptocurrency built to hold a steady value, usually one US
dollar.

Volatility Volatility measures how much and how fast a price moves up and down.

Yield A yield is the interest a government or company pays to borrow money.

Yield curve A yield curve compares interest rates on short term and long term bonds side
by side.



The numbers

Friday's closing figures, with crypto quoted Saturday morning. One line each on what the
number is.

THING NUMBER WHAT IT  MEANS

Bitcoin $79,613 (-1.9%) the biggest cryptocurrency, quoted Saturday morning

Ethereum $2,455 (-2.6%) the second-biggest cryptocurrency

S&P 500 7,718.60 (-0.38%) an index of 500 big US companies; fell after the jobs report

Nasdaq 100 29,544 (+0.21%) an index heavy in tech companies; it rose while others fell

US jobs added, August 162,000 about triple what forecasters expected

Canada jobs, August -42,000 Canada lost jobs the same day the US gained them

US 10-year yield 4.78% what the US pays to borrow for 10 years; barely moved

US 30-year yield 5.24% the long-term borrowing rate; it actually FELL slightly

Chance of a US rate rise Sep 16 58.4% from futures prices; prediction markets say closer to 50-50

Brent oil $96.28 (+0.8%) the world oil price, already high before the Kharg news

Ships through Hormuz 4-6 a day normally 10 or more; the strait carries a fifth of world oil

Gold (December contract) $4,476.60 (-1.4%) fell because higher rates make gold less attractive

Dollar index 99.18 (+0.27%) the dollar against other major currencies

Dollar-yen 156.25 Japan's currency had its strongest week since July

VIX 14.53 a gauge of expected stock-market swings; still calm

Fear & Greed index 73 (Greed) a crypto mood gauge; still optimistic despite the dip

Bitcoin ETF flows, Thursday +$730.9M the most money into bitcoin funds in one day since January

G E N E R A L  C O M M E N TA RY  F O R  L E A R N I N G ,  N OT  F I N A N C I A L  A DV I C E  ·  S E P T E M B E R  5 ,  2 0 2 6


	The Backroom Brief
	What happened overnight
	Crypto, explained simply
	The bottom line
	Word decoder
	The numbers


